
[Option 1]

3rd Quarter 2020 
Earnings Presentation
NOVEMBER 2020



2

The information in this presentation is provided to you by Yalla Group Limited (the “Company”) 
solely for informational purposes and is not an offer to buy or sell, or a solicitation of an offer to 
buy or sell, any security or instrument of the Company, or to participate in any investment activity 
or trading strategy, nor may it or any part of it form the basis of or be relied on in connection with 
any contract or commitment whatsoever, in the United States or anywhere else. The information 
included herein was obtained from various sources, including certain third parties, and has not 
been independently verified.

No securities of the Company may be offered or sold in the United States without registration with 
the United States Securities and Exchange Commission (the “SEC”) or an exemption from such 
registration. Any public offer of the Company’s securities to be made in the United States will be 
made solely pursuant to an effective registration statement and the statutory prospectus included 
in the registration statement prepared by the Company that would contain material information 
not contained herein and to which any prospective purchasers are referred. In the event of any 
such offering, this presentation shall be deemed superseded, amended and supplemented in its 
entirety by such prospectus. Such prospectus will contain all material information in respect of the 
Company and any securities offered thereby and any decision to invest in such securities should 
be made solely in reliance on such prospectus. The prospectus will be available at the website of 
the SEC and may be obtained from the potential underwriters participating in such offer or the 
Company upon such publication. This presentation does not contain all relevant information 
relating to the Company or its securities, particularly with respect to the risks and special 
considerations involved with an investment in the securities of the Company, and these materials 
are qualified in their entirety by reference to the detailed information to appear in the statutory 
prospectus. This presentation does not constitute a “prospectus” within the meaning of the U.S. 
Securities Act of 1933, as amended (the “Securities Act”). The Company is not making any offer 
of its securities at this time, and cannot accept orders for any securities at this time.

This presentation does not constitute legal, regulatory, accounting or tax advice to you. We 
recommend that you seek independent third party legal, regulatory, accounting and tax advice 
regarding the content of this document. This presentation does not constitute and should not be 

considered as any form of financial opinion or recommendation by the Company or any other 
party.

No representations, warranties or undertakings, express or implied, are made and no reliance 
should be placed on the accuracy, fairness or completeness of the information, sources or 
opinions presented or contained in this presentation. By viewing or accessing the information 
contained in this presentation, you hereby acknowledge and agree that neither the Company or 
any authorized representatives, nor any of their respective directors, officers, employees, 
advisers, nor any of their representatives, affiliates, associated persons or agents accepts any 
responsibility for or makes any representation or warranty, express or implied, with respect to the 
truth, accuracy, fairness, completeness or reasonableness of the information contained in, and 
omissions from, these materials and that neither the Company, any authorized representatives or 
any underwriters, nor any of their respective directors, officers, employees, advisers, nor any of 
their representatives, affiliates, associated persons or agents accepts any liability whatsoever for 
any loss howsoever arising from any information presented or contained in these materials. The 
information presented or contained in this presentation is subject to change without notice and its 
accuracy is not guaranteed.

This presentation contains statements that constitute forward-looking statements within the 
meaning of Section 27A of the Securities Act and Section 21E of the Securities Exchange Act of 
1934, as amended. These statements include descriptions regarding the intent, belief or current 
expectations of the Company or its officers about the future. Such forward-looking statements are 
not guarantees of future performance and involve risks and uncertainties, and actual results may 
differ materially from those in the forward-looking statements as a result of various factors and 
assumptions, many of which are beyond the Company’s control. Neither the Company or any 
authorized representatives, nor any of their respective directors, officers, employees, advisers, 
nor any of their representatives, affiliates, associated persons or agents has any obligation to, nor 
do any of them undertake to, revise or update the forward-looking statements contained in this 
presentation to reflect future events or circumstances.

Disclaimer
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Robust 3rd Quarter 2020 Results, Further Strengthening Our Position as the Pioneer in
Voice-centric Mobile Social Networking and Entertainment Platform in MENA

US$33.8MM 90.4%

3Q2020 Revenue 3Q2020 Revenue YoY 
Growth

3Q2020 non-GAAP Net 
Income (1)

US$15.5MM
3Q2020 non-GAAP

Net Income YoY 
Growth

68.3%

3Q2020 non-GAAP Net 
Income (1) Margin 

45.8%

Core Competitive Strengths

In voice-centric mobile social networking and entertainment in MENAFirst Mover 

Focusing on users’ interaction and social networking experience lead to leading position in MENAInnovative 
Business Model 

Encourages user engagement and helps build a healthy and cohesive user communityPure UGC Platform 

Product features specifically decided to fit the social networking and entertainment needs of MENA usersLocalized and 
Customized 

Notes: to
1. Non-GAAP net income is defined as net income (loss) excluding share-based compensation. Please refer to the Appendix for a reconciliation of non-GAAP net income to the most comparable U.S. GAAP financial measure, net income.   
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Yalla Ludo Monthly Active Users

000s 000s

Yalla Monthly Active Users

2,715.6

5,500.5

20193Q 20203Q

393.4

8,766.9

20193Q 20203Q

YoY growth
102.5%

YoY growth
2,128.7%

User Base Continue to Grow Across Yalla and Yalla Ludo

• Primarily features Yalla rooms, which can be viewed as the online version of Majlis or cafés, 
where people spend their leisure time in casual chats

• Focus on building a tight-knit and high-quality user community
• Continue to enrich Yalla with new localized features and new mobile social leisure activities 

tailored to users in MENA

• Resembles a family living room where family members and friends play simple board 
games that are highly popular in MENA, such as Ludo and Domino

• Additional feature such as tournaments to further enrich users’ gaming experiences on our 
platform

• Recommended by numerous app stores including Apple Store and Google Store on their 
respective home pages



Yalla Group’s Listing 
Ceremony in the UAE
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First UAE-based Tech Unicorn Listed on NYSE



9

Strong Recognition from the UAE Government Officials and Presses 

Tweets from Prime Minister and Minister of AI of the UAE Members of the Royal Family Attended Yalla Group’s Listing Ceremony in Dubai

100+ Dubai Media Reported on Yalla’s Listing with Multiple Front-page Headlines

Al Bayan News

Ittihad Newspaper

ENN

UrduPoint

Emirates News Agency

Alwatan News



3rd Quarter 2020 Financial 
Performance Overview
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Robust Financial Performance in 3Q2020

Revenue

17,763

33,826

44,193

86,584

3Q19 3Q20 9M19 9M20

US$000

Note:
1. Non-GAAP net income is defined as net income (loss) excluding share-based compensation. Please refer to the Appendix for a reconciliation of non-GAAP net income to the most comparable U.S. GAAP financial measure, net income.  

Non-GAAP Net Income(1)

9,194

15,478

20,636

40,673

52%

46% 47% 47%

3Q19 3Q20 9M19 9M20

Non-GAAP Net Income   Margin

US$000

YoY growth:
95.9%

YoY growth:
97.1%

YoY growth:
90.4% YoY growth:

68.3%

(1)



12

Strong Revenue Growth Driven by Growing User Base

Monthly Active Users

2,716

5,500393 

8,767 

3,109 

14,267 

3Q19 3Q20

  Yalla   Yalla Ludo

000s

Quarterly Paying Users

000s

493

1,03517 

4,039 

510 

5,074 

3Q19 3Q20

102.5% 109.9%

2,130.8% 23,658.8%

Growth Rate for Yalla Growth Rate for Yalla Ludo 

YoY growth:
358.9%

YoY growth:
894.3%
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Continued Efficient Operations with Stable Cost Margin – Cost of Revenues 

US$000

Cost of Revenues

11,550 

28,783 

14,059 

14,059 

5,433

25,608

14,711

42,842

34.1% 33.3% 33.2%

30.6%

75.7%

49.5%

3Q19 3Q20 9M19 9M20

Cost of Revenue (Exclude Share Based Compensation Expenses)

Share Based Compensation Expenses Cost of Revenue as % of Total Revenue

Cost of Revenue (Exclude Share Based Compensation Expenses) as % of Total Revenue



14

Continued Efficient Operations with Stable Cost Margin – Selling and Marketing 
Expenses

US$000

Selling and Marketing Expenses

4,049 

9,596 

4,485 

4,485 

1,750

8,533

5,170

14,081

12.0% 11.7% 11.1%

9.9%

25.2%

16.3%

3Q19 3Q20 9M19 9M20

Selling and Marketing Expenses (Exclude Share Based Compensation Expenses)

Share Based Compensation Expenses Selling and Marketing Expenses as % of Total Revenue

Selling and Marketing Expenses (Exclude Share Based Compensation Expenses) as % of Total Revenue
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Continued Efficient Operations with Stable Cost Margin – General and 
Administrative Expenses

US$000

General and Administrative Expenses

1,781
4,515

27,111 

27,111 

998

28,892

2,561

31,626
5.3% 5.8%

5.2%5.6%

85.4%

36.5%

3Q19 3Q20 9M19 9M20

General and Administrative Expenses (Exclude Share Based Compensation Expenses)

Share Based Compensation Expenses General and Administrative Expenses as % of Total Revenue

General and Administrative Expenses (Exclude Share Based Compensation Expenses) as % of Total Revenue
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Continued Efficient Operations with Stable Cost Margin – Technology and Product 
Development Expenses

US$000

Technology and Product Development Expenses

895

2,783804

804

435

1,698

1,157

3,587

2.6% 2.6% 3.2%

2.4%

5.0% 4.1%

3Q19 3Q20 9M19 9M20

Technology and Product Development Expenses (Exclude Share Based Compensation Expenses)

Share Based Compensation Expenses Technology and Product Development Expenses as % of Total Revenue

Technology and Product Development Expenses (Exclude Share Based Compensation Expenses) as % of Total Revenue
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Profit Margin Continued to Remain Stable 

Operating Profit / (Loss)

US$000

Net Income / (Loss)

US$000

9,147 

(30,906)

20,595 

(5,551)

15,553

40,908(91.4%)

(6.4%)

51.5% 46.0% 46.6% 47.2%

3Q2019 3Q20 9M19 9M20

Operating Profit / (Loss)
Non-GAAP Operating Profit / (Loss)
Operating Profit / (Loss) as % of Total Revenue
Non-GAAP Operating Profit / (Loss) as % of Total Revenue

3Q20 9M20

9,194 

(30,980)

20,636 

(5,786)

15,478

40,673(91.6%)

(6.7%)

51.8% 45.8% 46.7% 47.0%

3Q2019 3Q20 9M19 9M20

Net Income / (Loss)
Non-GAAP Net Income / (Loss)
Net Income / (Loss) as % of Total Revenue
Non-GAAP Net Income / (Loss) as % of Total Revenue

3Q20 9M20

Note:
1. Non-GAAP operating income/loss is defined as operating income/loss excluding share-based compensation. Please refer to the Appendix for a reconciliation of non-GAAP operating income/loss to the most comparable U.S. GAAP 
financial measure, operating income/loss. 

(1)
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Continued Strong Cash Flow Position

17,017

45,303

58,540

75,674

Dec-18 Dec-19 Jun-20 Sep-20

US$000

Note:
1. Cash and cash equivalents excludes IPO proceeds

Cash and Cash Equivalents (1)



Q&A



Appendix
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Income Statement

US$ Year ended December 31 Three months ended Nine months ended

2018 2019 As of Sep 30, 2019 As of Sep 30, 2020 As of Sep 30, 2019 As of Sep 30, 2020
Revenue 42,371,174 63,464,574 17,763,112 33,826,313 44,193,200 86,583,940 

Costs and expenses

Cost of revenues (13,847,509) (20,553,319) (5,432,993) (25,608,476) (14,710,672) (42,841,820)

Selling and marketing expenses (5,686,290) (8,250,130) (1,749,879) (8,533,096) (5,169,682) (14,080,556)

General and administrative expenses (1,629,539) (4,120,693) (998,253) (28,891,880) (2,561,041) (31,625,723)

Technology and product development expenses (853,127) (1,597,658) (435,179) (1,698,495) (1,157,255) (3,586,659)

Total costs and expenses (22,016,465) (34,521,800) (8,616,304) (64,731,947) (23,598,650) (92,134,758)

Operating Income (loss) 20,354,709 28,942,774 9,146,808 (30,905,634) 20,594,550 (5,550,818)

Interest income 144,565 390,227 154,551 22,199 324,807 189,131 

Government grant - - - 8,325 - 93,650 

Investment income 5,712 27,568 12,621 3,946 18,785 12,047 

Income (loss) before income taxes 20,504,986 29,360,569 9,313,980 (30,871,164) 20,938,142 (5,255,990)

Income tax expenses (263,363) (435,766) (119,603) (109,112) (302,627) (529,654)

Net Income (loss) 20,241,623 28,924,803 9,194,377 (30,980,276) 20,635,515 (5,785,644)
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Reconciliations of Non-GAAP measures to the nearest comparable GAAP measures

US$ Year ended December 31 Three months ended Nine months ended

2018 2019 As of Sep 30, 2019 As of Sep 30, 2020 As of Sep 30, 2019 As of Sep 30, 2020

Operating income (loss) 20,354,709 28,942,774 9,146,808 (30,905,634) 20,594,550 (5,550,818)

Share-based compensation expenses - - - 46,458,472 - 46,458,472 

Non-GAAP Operating income 20,354,709 28,942,774 9,146,808 15,552,838 20,594,550 40,907,654 

Net income (loss) 20,241,623 28,924,803 9,194,377 (30,980,276) 20,635,515 (5,785,644)

Share-based compensation expenses - - - 46,458,472 - 46,458,472 

Non-GAAP Net income 20,241,623 28,924,803 9,194,377 15,478,196 20,635,515 40,672,828 
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Balance Sheet
US$ Year ended December 31 Nine months ended

2018 2019 As of Sep 30, 2020
ASSETS
Current assets
Cash and cash equivalents 17,016,700 45,302,622 75,673,702 
Term deposits 1,311,342 2,722,941 -
Short-term investments 493,723 1,506,985 293,681 
Proceeds from initial public offering - - 130,235,000 
Prepayments and other current assets 2,295,159 3,930,306 17,138,560 
Total current assets 21,116,924 53,462,854 223,340,943 
Non-current assets
Property and equipment, net 201,287 453,923 907,940 
Other assets - 200,000 -
Total assets 21,318,211 54,116,777 224,248,883 
LIABILITIES
Current liabilities
Accounts payable 432,645 724,487 1,524,962 
Deferred revenue 3,439,418 6,010,874 10,917,719 
Accrued expenses and other current liabilities 601,328 1,576,530 6,595,445 
Total current liabilities 4,473,391 8,311,891 19,038,126 
Total liabilities 4,473,391 8,311,891 19,038,126 
MEZZANINE EQUITY
Series Angel Redeemable Convertible Preferred Shares 234,394 263,608 -
Series Pre-A Redeemable Convertible Preferred Shares 3,570,201 3,570,201 -
Series A Redeemable Convertible Preferred Shares 20,157,863 22,068,901 -
Total mezzanine equity 23,962,458 25,902,710 -
SHAREHOLDERS’ EQUITY (DEFICIT):
Ordinary Shares 7,339 7,339 -
Subscriptions receivable (7,339) (7,339) -
Class A Ordinary shares - - 11,850 
Class B Ordinary shares - - 2,473 
Additional paid-in capital - - 201,507,357 
Accumulated other comprehensive income (loss) (30,045) 5,218 164,834 
Retained earnings (accumulated deficit) (7,087,593) 19,896,958 3,524,243 
Total shareholders’ equity (deficit) (7,117,638) 19,902,176 205,210,757 
Total liabilities, mezzanine equity and shareholders’ equity (deficit) 21,318,211 54,116,777 224,248,883 
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